OHIO HEALTH CARE ASSOCIATION
REIMBURSEMENT COMMITTEE

May 21, 2025, 10:00 a.m.
Zoom Meeting

MINUTES

Chair Denise Leonard called the meeting to order and asked anyone calling in by phone to let us
know. The grid at the end of these minutes shows attendance.

The Chair reminded the committee of the OHCA Antitrust Compliance, Conflict of Interest, and
Confidentiality Policies linked to the agenda.

Motion: To approve the minutes of the previous meeting.
Seconded; motion carried.

Erin Hart discussed issues with Medicaid recoupments and payments from March, explaining that
incorrect remittance advice reports were issued and later corrected in May. She emphasized the
importance of posting the most recent March 13 remit to balance the accounts and clarified that
the recoupments in May were for overpayments made in March. She announced upcoming
webinars for billers and financial managers to address these issues.

Ms. Hart also provided information on the transition to new MyCare Ohio plans effective January
1, 2026. She specifically pointed out that we published a News Bites article on contacts for
contracting with the plans in the new program. She also covered the county roll-out and
beneficiary assignment.

Pete Van Runkle provided an update on the state budget process, explaining that the Senate
completed its hearing process and was considering amendments for the substitute bill. We
expected the substitute bill the week after the committee meeting.

Mr. Van Runkle discussed the private room issue, noting that we were proposing to go back to
the existing language on the $160 million dollar amount to avoid a cap on rooms lower than the
number of existing rooms. He also covered two amendments related to PDPM, including
technical issues that had to be corrected and a proposed blend of components instead of only
using the nursing scores. The blend would reduce the spread between winners and losers during
the transition from RUGS to PDPM. We also believed the blend better reflected the conditions of
Medicaid beneficiaries. We felt the larger PDPM amendment had less than a 50% chance of
passing, while the private room amendment was more likely to succeed.



The administration's PDPM proposal included a 12-month phase-in period with potential cliffs
instead of a glide path. We preferred a risk corridor with a $5 cap on upside and downside risks.

Mr. Van Runkle also discussed legislative concerns about the optics of implementing a delayed
fair rental value program. We explained that the administration would bear the initial burden of
tamping down the cost and suggesting that the legislature then could adjust the program if
necessary.

Mr. Van Runkle said the Senate would have additional public hearings before the omnibus
amendment, but noted that substantive changes like the capital reimbursement methodology
may not be included in the omnibus. Finally, he reported that the mandamus case regarding the
guality incentive program was still pending, and no changes to the quality incentive had been
proposed by either side.

Mr. Van Runkle pointed out two resources linked to the agenda. First was the July quality points
estimates, which were unofficial but based on CMS data. We estimated the 25th percentile at
31.75 points and the value per point roughly at $1.07. The second resource was a calculator tool
for estimating the impact of transitioning to PDPM. Mr. Van Runkle clarified that while the
calculator provided directional insights, it was not definitive and used historical data from Q2
2024, not current or future data. He agreed to email the files to anyone having trouble
downloading them from the agenda links. Eli Coury and Chanda Robson asked questions about
the PDPM transition and the calculator.

Mr. Van Runkle discussed the progress of the Federal budget reconciliation bill, noting that it was
currently under consideration in the House of Representatives. The bill, which combined
legislation from 11 different committees, was being debated in the House Rules Committee, with
ongoing negotiations involving both moderates and deficit-hawk Republicans. The FMAP for the
expansion population would not be reduced, and the President urged Republicans not to make
further cuts to Medicaid. The goal was to pass the bill out of the House before Memorial Day,
with the Senate expected to take it up afterward, aiming for final passage by July 4.

Mr. Van Runkle covered the implications of provider tax freezes and eligibility pullbacks in the
Medicaid budget, particularly highlighting Ohio's outlier status due to a proposed hospital tax
increase that would generate $6.6 billion over the biennium. He explained that the current bill
language grandfathered in provider tax increases enacted before Congress's final passage,
though there was uncertainty about what "enacted" meant in technical terms.

Mr. Van Runkle also addressed concerns about legislative language and a proposed federal rule
targeting managed care tax waivers that allowed states to charge Medicaid plans more than non-
Medicaid plans. He noted that Ohio was one of seven states affected and that the rule would
eliminate these programs immediately, unlike the bill's gradual approach. This would result in a
$2.5 billion revenue loss if the current tax structure remained unchanged. The managed care
plans paid $880 million annually in taxes, with the federal match bringing the total to $2.5 billion.
Mr. Van Runkle mentioned that he alerted AHCA/NCAL to this situation and proposed
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grandfathering existing waivers, even if a glide path was available. Chair Leonard asked about
raising the tax on non-Medicaid plans.

The Chair also asked about the dialysis provision in the state budget. Mr. Van Runkle said it was
a proposed $110 rate add-on per dialysis treatment in a SNF, which would cost $1.4 million if
fully implemented. He clarified that we did not propose this addition and were not actively
lobbying for it. It lacked clear definitions and implementation details.

The meeting was adjourned.
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